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ACCOUNTANT'S REVIEW REPORT 

Mr. Jimmy Atherton, President 
and Members of the Board of Directors 

Tannehill Water System, Inc. 
PO Box 1029 
Winnfield, Louisiana 71483 

We have reviewed the accon^anying statement of net assets of the Tannehill Water System, Inc., (a 
nonprofit corporation) as ofDecember 31, 2009, and the related statements of revenues, expenses and 
changes in net assets and cash flows for the year then ended, in accordance with Statements on Standards 
for Accounting and Review Services issued by the American Institute of Certified Public Accountants. 
All information included in these financial statements is the representation of the management of 
Tannehill Water System, Inc. 

A review consists principally of inquiries of Tannehill Water System, Inc. 's personnel and analytical 
procedures applied to financial data. It is substantially less in scope than an audit in accordance with 
generally accepted auditing standards, the objective of which is the expression of an opinion regarding the 
financial statements taken as a whole. Accordingly, we do not express such an opinion. 

Based on our review, we are not aware of any material modifications that should be made to the 
accompanying financial statements in order for them to be in conformity with generally accepted 
accounting principles. 

The Tannehill Water System, Inc. has not presented Management's Discussion and Analysis that the 
Govemmental Accounting Standards Board has detemiined is necessary to supplement, although not 
reqmred to be part of, the basic financial statements. In accordance witii the Louisiana Governmental 
Audit Guide and the provisions of state law, we have issued a report dated August 11, 2010, on the results 
of our agreed-upon procedures on page lOthrough 11. Pages 13and 14 present the Louisiana Attestation 
Questionnaire. 

Johnson, Thomas & Cunningham, CPA's 

Natchitoches, Louisiana 
August 11,2010 

Members of AICPA Members of AICPA 
Govemmental Audit Quality Center Menders of Society of Louisiana CPA's 
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ASSETS: 

Current Assets-
Cash & Cash Equivalents 
Receivables 

Total Current Assets 

Capital Assets-
Equipment 
Building 
Land 
Accumulated Depreciation 

Total Capital Assets 

Total Assets 

LIABILITIES & FUND EQUITY: 

Current Liabilities-
Accounts Payable 
Payroll Related Payables 
Current Portion of LTD 

Total Current Liabilities 

Non-Current Liabilities-
Long-Term Debt 

Total Liabilities 

Net Assets-
Invested in Cq^ital Assets, Net of Related Debt 
Unrestricted 

Total Net Assets 

Total Liabilities & Net Assets 

$ 49,250 
44.087 

$ 93.337 

$118,929 
868,525 

1,600 
(629.4491 

$ 37,611 
190 

17.922 

$ 55,723 

162.127 

$217.850 

$ 179,556 
55.536 

See accompanying notes and accountant's report. 
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OPERATING REVENUES: 
Water Sales 

Total Operating Revenues 

OPERATING EXPENSES: 
Salaries 
Insurance 
Maintenance & Repairs 
Office Administration 
Taxes 
Utilities 
Other Operating Expenses 
Interest 
Depreciation 

Total Operating Expenses 

Operating Income 

NON-OPERATING REVENUES (EXPENSES): 
State Grant 
Interest Income 
Utility Relocation Expenses 

Total Non-operating Revenues (expenses) 

Change in Net Assets 

Net Assets-Beginning of Year 

Net Assets-End of Year 

$218.713 

$218.713 

$ 36,192 
11,218 
57,047 
13,263 
7,372 

26,752 
5,987 
9,441 

34.360 

$201.632 

$ 17.081 

$211,957 
243 

(211.957) 

$ 243 

$ 17,324 

217.768 

£235.092 

See accompanying notes and accountant's report. 
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Tannehill Water System, Inc. 
Statement of Cash Flows 

Proprietary Fund 
For the Year Ended December 31,2009 

CASH FLOWS FROM OPERATING ACTIVrriES: 
Cash Received fi-om Customers $ 221,464 
Cash Payments to Suppliers for Goods and Services (305,236) 
Cash Payments to Employees (36,192) 
Non-operating Revenue 177.847 

Net Cash Provided (used) by Operating Activities $ 57.883 

CASH FLOWS FROM CAPFTAL AND RELATED FINANCING ACTIVITIES: 
Principal Paid $(17,091) 
hiterest Paid (9,441) 
Purchase of Capital Assets (25.083) 

Net Cash Provided (used) by Capital and Related Financing Activities $ (51.6151 

CASH FLOWS FROM INVESTING ACTIVITIES: 

bivestment Income $ 243 

Net Increase in Cash and Cash Equivalents ^ $ 6,511 

Cash and Cash Equivalents-Beginning of Year 42.739 

Cash and Cash Equivalents-End of Year £ 4^,250 
RECONCILIATION OF OPERATING INCOME TO NET CASH 
PROVIDED (USED) BY OPERATING ACTIVrTIES: 
Operating bicome $ 17,081 

Adjustments to Reconcile Operating Income to Net Cash 
Provided (used) by Operating Activities-
Depreciation 34,360 
Non-operating Expenses (URAF) (211,957) 
Non-operating Revenue 211,957 

Changes in Assets and Liabilities-
(Increase) Decrease in Accounts Receivable (31,359) 
Increase (Decrease) in Accounts Payable 37.801 

Net Cash Provided (used) by Operating Activities S 57.883 

See accompanying notes and accountant's report. 
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Tannehill Water System, Inc. 
Notes to Financial Statements 

December 31, 2009 

INTRODUCTION 

The Tannehill Water System, Inc. was formed as a non-profit corporation on a non-stock basis under the 
provisions of Title 12, Sections 201-209, ofthe Louisiana Revised Statutes in 1977. The Corporation was 
formed for the mutual benefit of its members to construct, maintain, and operate a private water system 
providing a supply of water to its membership. Persons who are owners or part owners, or have a 
substantial possessory interest in property desired to be served by the corporation's water system shall be 
admitted as membere. The voting power and property rights and interest of each member whose fees are 
fiilly paid and who is in good standing shall be equal and each member shall be entitled to one vote only 
regardless of the number of membership certificates held. 

1. Summary of Significant Accounting Pohcies: 

The accounting and reporting policies of the Taimehill Water System, Inc. conform to generally 
accepted accounting principles as applicable to non-profit orgam2ations, and are applied on a 
consistent basis between periods. 

A. Financial Statement Presentation-

The Water System uses one fiind to report on its financial position and the results of its 
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial 
management by segregating transactions relating to certain govemment functions or activities. A 
fimd is a separate accounting entity with a self-balancing set of accounts. 

The Tannehill Water System, Inc., uses an enterprise fimd type ofthe proprietary fimd category to 
account for operations that are financed and operated in a manner similar to a private business 
enterprise where the intent of the goveming body is that the costs (expenses, including 
depreciation) of providing goods or services to the general public on a continuing basis be 
financed or recovered primarily through user charges. 

Proprietary fimds distinguish operating revenues and expenses fi'om non-operating items. 
Operating revenues and expenses generally result from providing services and producing and 
delivering goods in connection with a proprietaiy fimd's principal ongoing operations. Operating 
expenses for the proprietary fimds include the cost of personal and contractual services, supplies 
and depreciation on capital assets. All revenues and expenses not meeting this definition are 
reported as non-operating revenues and expenses. 

As a proprietary activity, the Water System applies all applicable pronouncements by the 
Govemmental Accounting Standards Board (GASB), as well as those pronouncements by the 
Financial Accounting Standards Board (FASB), Accounting Principles Board, and the Committee 
on Accounting Procedure issued prior to November 30,1989. The Water System also applied all 
FASB Statements and hiterpretations issued after November 30, 1989, except for tiiose tiiat 
conflict witii, or contradict, GASB pronouncements, that are developed for business enterprises. 
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Tannehill Water System, Inc. 
Notes to Financial Statements 

December 31,2009 

B. Basis of Accoimting-

The accounting and financial treatment applied to a fimd is determined by its measurement focus. 
Proprietary fimds are accoimted for on a flow of economic resources measurement focus and a 
determination of net income and capital maintenance. With this measurement focus, all assets 
and all liabilities associated with the operation of this fimd are included on the balance sheet. The 
proprietary fimd uses the accrual basis of accounting; revenues are recognized when eamed, and 
expenses are recognized at the time the related liabilities are incurred. 

C. Budgets and Budgetary Accoxmting-

The Tannehill Water System, Inc. is not required to adopt a budget. Accordingly, no budget 
con:q)arisoiis have been presented. 

D. Capital Assets-

The capital assets of the Taimehill Water System, Inc. enterprise fimd are included on the 
Statement of Net Assets, net of accumulated depreciation. Depreciation of all exhaustible capital 
assets used by the enterprise fimd operation is charged as an expense against operations. 
Depreciation has been computed using the straight-line method over the estimated usefiil lives of 
the assets, which is 5 to 10 years for fiimitiu"e and equipment and 50 years for buildings. 

E. Cash Equivalents-

For purposes of cash flows, cash equivalents include all highly liquid deposits and debt 
instruments acquired with maturities of three months or less. 

F. Estimates-

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America require management to make estimates and assun^tions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues, 
expenditures and expenses during the reporting period. Actual results could differ from those 
estimates. 

2. Cash and Cash Equivalents: 

At December 31, 2009. die Tannehill Water System had cash and cash equivalents (collected bank 
balances) totaling $52,565. These deposits were secured one hundred percent with coverage fi-om 
federal depository insurance. 
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Tannehill Water System, Inc. 
Notes to Financial Statements 

December 31,2009 

3. Income Taxes: 

The Tannehill Water System is exempt fi-om federal income taxes. Therefore, no provision for 
federal income taxes has been made in die accompanying financial statements. 

4. Receivables: 

The Tannehill Water System has receivables reported on the statement of net assets at December 31, 
2009 of $44,087. Of this amount, $9,978 represents receivables due from water customers and 
$34,109 represents a receivable due from the state grant for utility relocation. The System considers 
all receivables to be collectible, therefore no allowance for doubtful accounts is calculated. 

5. Capital Assets: 

Capital assets and depreciation activity as of and for the year ended December 31,2009, is as follows: 

Capital Assets-
Land 
Building 
Equipment 

Total Assets 

Accumulated Depreciation-
Equipment 
Building 

Total Accumulated Depr. 

Total Net Assets 

Beginning 
Balance 

$ 1,600 
868,525 
93.847 

$963,972 

$ 56,603 
538.486 

$595,089 

$368,883 

Increases 

$ 0 
0 

25,082 
$25,082 

$16,990 
17,370 

$34,360 

smm 

Decreases 

$0 
0 
0 

$0 

$0 
0 

$0 

$Q 

Ending 
Balance 

$ 1,600 
868,525 
118.929 

$989,054 

$ 73,593 
555.856 

$629,449 

$359,605 

Depreciation expense of $34,360 was included in operating expenses. 

6. Lease Commitments: 

There were no leases in effect at December 31,2009. 

7. Compensation of Board Directors: 

The members ofthe Board of Directors of tiie Water System receive the free usage of water for tiieir 
services. 
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Taimehill Water System, Inc. 
Notes to Financial Statements 

December 31,2009 

8. Litigation and Claims: 

The Water System is not aware of any litigation or claims at December 31,2009. 

9. Grants: 

The Tannehill Water System received $211,957 in grants from the State of Louisiana in the current 
fiscal year for utility relocations. 

10. Accounts Payable: 

The Tannehill Water System has accounts payables reported on the statement of net assets at 
December 31,2009 of $37,611. This balance represents amounts owed to vendors. 

11. Notes Payable: 

In September 1978, the Tannehill Water System, Inc. fmalized a loan for the construction and 
origination of the water system. The terms of the loan are monthly principal and interest payments 
for 480 months at 5% interest. The armual debt requirements to maturity for this loan are as follows: 

Year Ending 
December 31 

2010 
2011 
2012 
2013 
2014 

Thereafter 
Total 

Subsequent Events: 

Principal 

$ 17,922 
18,841 
19,787 
20,821 
21,889 
80.789 

$180,049 

Interest 

$ 8,610 
7,691 
6,745 
5,711 
4,643 
7.047 

$40,447 

Total 

$ 26,532 
26,532 
26,532 
26,532 
26,532 
87,836 

$220,496 

Management has evaluated subsequent events through August 11, 2010, which is the date ofthe 
financial statements. 
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INDEPENDENT ACCOUNTANT'S REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

Mr. Jimmy Atherton, President 
and Members of the Board of Directors 

Tannehill Water System, Inc. 
P O Box 1029 
Winnfield,LA 71483 

We have performed the procedures included in the Louisiana Governmental Audit Guide and 
enumerated below, which were agreed to by the management of the Taimehill Water System, 
Inc. and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating 
management's assertions about the Tannehill Water System's compliance with certain laws and 
regulations during the year ended December, 31, 2009, included in the Louisiana Attestation 
Questionnaire. This agreed-upon procedures engagement was performed in accordance with 
standards established by the American Institute of Certified Public Accountants and applicable 
standards of Government Auditing Standards. The sufficiency of these procedures is solely the 
responsibiUty of the specified users of the report. Consequently, we make no representation 
regarding the sufficiency ofthe procedures described below either for the purpose for which this 
report has been requested or for any other purpose. 

Federal, State, and Local Awards 

1. Determine the amoimt of federal, state and local award expenditures for the fiscal year, by grant and 
grant year. 

Federal, State or 
Local Grant Name Grant Year Amoimt 

Louisiana URAF 023-05-0028 2009 $211,957 

Members of AICPA Members of AICPA 
Govemmental Audit Quality Center Members of Society of Louisiana CPA's 
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2. For each federal, state, and local award: 

• Randomly select 6 disbursements from each award administered during the period under 
examination, provided that no more tiian 30 disbursements in total will be selected. 

Six disbursements were randomly selected from payments made with grant fimding. 

• Trace the six disbursements to supporting documentation as to proper amount and payee. 

We examined supporting documentation for each of the six selected disbursements and 
found that payment was for the proper amount and made to the correct payee. 

• Determine if the six disbursements were properly coded to the correct fimd and general 
ledger account. 

All payments were properly coded to the correct fimd and general ledger account. 

• Determine whether the six disbursements received approval from proper authorities. 

Inspection of documentation supporting each ofthe six selected disbursements indicated 
approvals from the secretary and the president ofthe board. 

• For state and local awards, determine whether the disbursements conqjly with the grant 
agreement, relating to: 

• Activities allowed or unallowed 

We reviewed the selected disbursements for types of services allowed or not allowed 
and all selected disbursements met the goals ofthe grant. 

• Eligibility 

We reviewed the selected disbursements for eligibility requirements and all selected 
disbursements met the eligibility requirements ofthe grant. 

• Reporting 

We reviewed the selected disbursements for reporting requirements. All selected 
disbursements were traced to requests for reimbursements and reimbursements were 
traced to bank statements. 

3. For the programs selected for testing in item (2) that have been closed out during the period under 
review, compare the close-out report, when required, with the entity's financial records to determine 
whetiier the amounts agree. 

The six disbursements selected were for a utility relocation completed in March of 2009. The 
disbursements were in accord with the requirements ofthe grant. 
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Open Meetings 

4. Examine evidence indicating that agendas for meetings recorded m the minute book were posted as 

an open meeting as required by R.S. 42:1 tiirough 42:13 (the open meetings law). 

Tannehill Water System, Inc. advertises a notice of their annual meeting. 

Budget 
5. For all grants exceeding five thousand dollars, determine that each applicable federal, state, or local 

grantor agency/agencies was provided with a comprehensive budget of those grants that included the 
purpose and duration, and for state grants included specific goals and objectives and measures of 
performance. 

Tannehill Water System, Inc. provided a budget to the applicable state grantor agency for the 
grant received. This budget specified the anticipated use of the grant fimds, estimates of the 
duration of the projects, and plans showing specific goals and objectives and measures of 
performance. 

Prior Comments and Recommendations 

6. Review any prior year suggestions, recommendations, and/or comments to determine the extent to 
which such matters have been resolved. 

This is the first year of engagement for a review with attestation, therefore the Tannehill Water 
System had no prior year suggestions, recommendations, and/or comments. 

We were not engaged to perform, and did not perform, an audit, the objective of which would be the 
expression of an opinion on management's assertions. Accordingly, we do not express such an opinion. 
Had we performed additional procedures, other matters might have come to our attention that would have 
been reported to you. 

This report is intended solely for the use of management of the Tannehill Water System, Inc. and the 
Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed to the 
procedures and taken responsibility for the sufficiency of the procedures for their purposes. Under 
Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a pubhc 
document. 

Johnson, Thomas & Cunningham, CPA's 

Natchitoches, Louisiana 
August 11,2010 



LOUISIANA ATTESTATION QUESTIONNAIRE 
(For Attestatton Engagenwnto of Quasi-public Agendas) 

Awmaii.ffliP 

Jnhngon. Thomas & Cunnfrwham. CPA's 
321 Btenvme street 
Matehtt«hflS.LA714S7 

In mnnftfttion with your review cf our financial atatemwits aa of Def»mber 31.2009 and far the 
period then ended, and as required by Unilsiana Revised Statute 24:513 and the Loulstana 
6ovemmei?laf>tudaGufcfs. we make the folkMring representations to yo j . Weacceptfan 
respon^Bity for our cwnpnanca with the following laws and regulation and 0te Intemal controls 
over oom^ance with swtt laws and regulations. We have evaluated our cnnpllance with the 
following laws and regulations prior to making these representations. 

These rq^esentatlcms are based en the infomiation available to us as of August 11,2010. 

Federal, State, and Local Awards 

VV6 have d o i t e d for ycHi the amount of feder^, state and local award expenditures hir the fiscal 
year, by grant s i d grant year. 

Y e s H ^ N o I ] 

All transactions relating to fod^al, state, » id local grants have bmn properly reconled witltin our 
accounting records and reported to the appr(^)rtate slate, federal, and grantor ofRdals. 

Y e s t T N o t J 

The reports filed with fedef^, state, and local agencies are pmpettf suppwted by books of 
original aitry and su i ^ r t i ng documentatiw). 

YesKKNon 

Ws have complied w ^ aU applicable speddc requirmwrts of aD federal, s t ^ . and local 
programs we admlni^er, to include mattera contained in the OMB CmipDance Supfriement, 
matters confined in tfie grant awards, eliga^Ity raquirements, activiees allowed and unallowed, 
and reporting and budget retv^t^emenls. 

Y e s N ^ N o n 

OpoftHeetlnsa 

Our meetings, as they relate to pubflc funds, have been posted as an open metiing as required 
by R.S. 42:1 tfirough 42:13 (the opm meetings law). 

' W ^ ^ Yes p r N o t ! 



B i ^ e t 

For each fo(teral, stEtte, and tocal grant we have filed wKh the t^qjTt îriate granbr agency a 
compf^wnstve budget far those grante ttiat Included the purpcae and duraton. and fttf state 
grants induded ̂ >Kiflc goato and ol^ecttves and measures at perfonnance 

Yes I iO lo l I 

f^tor Year Coinineiite 

\Ate have res<rived ea prtor^ear reoommendatens and/br crnnmrnts. 

YesVI No ( 1 

Ws have disclosed to you cdl known noncompBance of ttw fbregokig laws E ^ regulations, as wdl 
as EHfiy contradictions to ttm foregoing represontatfons. We haw made availatdeto you 
documwuaten relating to tt» federal, state, mtd loc^ grante. to indude the E^frilcat^ laws and 

W6 have rro r̂tded you wWi any cmnmunlcatons ftom regutotory i^ncies or other sources 
concerning any pos^bto noncompP îce with the foregoing taws atKt regulafiors, including arty 
communicEfttons received between ^ aid of the p^iod under exammsftm and ttie issi»nce of 
ttdSKQfwrt we will also disclose to you. ttie Legist^ye/^ftor.afwl ttie ^plicable state grratin-
f^eTOy^gencies any known norKxmipIianca that may occur up to the date of your repeat 
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August 11,2010 

Mr. Jimmy Atherton, President 
and Members ofthe Board of Directors 

Tannehill Water System, Inc. 
PO Box 1029 
Winnfield, Louisiana 71483 

RE: Review Report - December 31,2009 

We have reviewed the financial statements of the Tannehill Water System, Inc. for the year ended 
December 31,2009, and have the following information to report to you. 

Louisiana Statutes require that the financial statements to be filed six months after 
the year end. The Tannehill Water System review report was due on June 30, 2010. 
We recommend that the water system engage a CPA before their year end. 

Sincerely, 

Johnson, Thomas & Cunningham 

Members of AICPA Members of AICPA 
Govemmental Audit Quality Center Members of Society of Louisiana CPA's 



Tannehill Water System, Inc. 
P.O. 60X 1029, 3S9 KVCL Road, mUNflB-D. LA 7 \ ^ 3 

F?we(318J 628-2140 
FAX (318) 628-7440 

Augus t̂ i l , 2010 

Louisii^na Logis ia t ive AuuitOL 
1600 North Third Street 
S.iton Ros;gc. LA 70B02 

RC: Tanr-enill water Syste::i, Inc. 
r in-mclal report - Deceinber 31, 2009 

Tht: following is our resporise ro the raanage.-nent l e t t e r issued to us 
by thR flirn, Jpfinscn, Thomas & Ciinniagham, CPA'a for the year ond^d 
Dcce.T^Gr M. 2009. 

Han^Tqeinent'^ CorrRctlvo Action P-lnn 

In the futijre, we will attempt to engagii a CPA firm by the end 
of our Eiscal ye-ic to allow an audit to be submitted withir. s ix 
montiis a f t e r year (=î d. 

Tiiarjk you. 

Linda Ba^burg 
Siscrer.^ry 


